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IN THE  MATTE R  O F  THE  AP P LIC ATIO N O F  G AR KANE  E NE R G Y
COOP ERATWE, INC. FOR AP P ROVAL OF REVIS IONS  TO ITS  LINE
EXTENSION POLICY (DOCKET NO. E-01891A-07-0081)

On Fe brua ry 5 ,  2007 , Garkane  Energy Coopera tive , Inc. ("Ga rka ne " or the
"Cooperative") filed for Arizona Corporation Commiss ion ("Commiss ion" or "ACC") approval
of revis ions  to its  Line  Extens ion P olicy ("P olicy"). The  revis ed P olicy adds  a  new item to
provide  hook-up fe e s  a nd include s  a  ne w hook-up fe e  s che dule . Garkane  expla ins  its
Application is  to make its  Arizona Policy cons is tent with the Policy applicable to the res t of its
sys tem in Utah, where hook-up fees  were implemented in June 2006. The Cooperative s tates
that the most equitable way to support new investment required by rapid growth is  to charge such
inves tment directly to the incremental cus tomers  who are caus ing the cos t to be incurred thus
protecting existing customers from rate increases to fund new growth.

On Fe brua ry 9, 2007, Ga rka ne , through its  council, Micha e l M. Gra nt, file d a
memorandum agreeing to suspend the time clock on its  Application through and including May
ll, 2007, to provide Staff with additional time to review Garkane's  proposed Policy. In response
to a  S taff recommendation, the Commiss ion on May 21, 2007, is sued Decis ion No. 69571 to
suspend Garkane's Application for an additional 130 days to September 18, 2007.

Garkane  is  a  rura l non-profit e lectric coopera tive  headquarte red in Loa , Utah. In
December 2006 Garkane  provided e lectric power to 11,608 members  in Utah and Arizona .
About 94.1 pe rcent of Garkane 's  cus tomers  a re  in Utah leaving only 5.9 pe rcent, or 690
cus tomers , in Garkane 's  Arizona service  territory. The cus tomers  fa ll predominantly into the
res idential and small commercial classes  of service with 519 res idential cus tomers , 119 small
commercial cus tomers , and 52 water-pumping, s treet lighting, and other cus tomers  in 2006.
There are no large power customers in Garkane's  Arizona service territory.

RE:

S ta ff is  currently engaged in its  inves tiga tion and res ea rch work in connection with
generic Docket No. E-00000K-07-0052 and G-00000E-07-0052, opened by the Commission to
address  the  hook-up fee  is sue  for both e lectric and natura l gas  utilities  in Arizona. Efforts  in
connection with the Generic Docket are currently in process, however, Staff does not believe that
it is  necessary to await the outcome of the generic docket inves tigation to move forward with
Garkane's  Application. Garkane's  s ituation regarding hook-up fees  is  far less  complex than that
of many other Arizona utilities  for the following reasons : l) the same hook-up fees  have been
successfully implemented in Garkane's  Utah service territory, 2) the Cooperative 's  s tatus  as  a
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Garkane Energy Cooperative, Inc. Customer Growth
(Average Annual Percentage Growth Rates)

Time  P e riod Arizo n a Se rvic e  Te rrito ry Utah Se rvice Te rrito rv
Re s ide ntia l Tota l All Cla sse s Re s ide ntia l Tota l All Cla sse s

4.300 4.80 09 Yrs . Between 1997-2006 5.40 0 4.80 0

5 Yrs . Be tween 1997-2002 4.70 0 4.00 0 2.50 0 3.00 0

5 Yrs . Be tween 20014006 6.30 0 5.00 0 6.5% 6.20 0
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not-for~prolit coope ra tive  e xe mpt it from s ta te  a nd fe de ra l income  ta xe s , 3) a  coope ra tive  ha s
fewer options  to fund infras tructure  s ince  they do not have  access  to capita l equity marke ts , and
4) the  low cus tome r count a nd rura l cha ra cte r of the  Coope ra tive 's  s e rvice  te n'itory in Arizona .
Furthe rmore , while  S ta ff ha s  not comple te d its  work on the  ge ne ric docke t, ce rta in fa cts  a nd
principles  concerning hook~up fees have  a lready become known.

S ta ff is  a wa re  of two e le ctric utilitie s  in Arizona  tha t use  hook-up fe e s . Dixie  Esca la nte
Rura l Electric Associa tion, which se rves  a  sma ll portion of the  northeas te rn pa rt of Arizona , ha s
a  Commis s ion-a pprove d "impa ct" fe e  tha t impos e s  $750 pe r re s ide ntia l hook-up for ins ta lle d
ca pa city ove r 20 kw, a nd a  Comme rcia l, Initia tion, a nd Ge ne ra l S e rvice  impa ct fe e  of $60 pe r
kW ba s e d on the  ma ximum ins ta lle d  ca pa city. We llton~Moha wk Irriga tion a nd Dra ina ge
Dis trict, which provide s  e le ctric s e rvice  to a  sma ll portion of the  southwe s te rn pa rt of Arizona ,
re ce ntly a dopte d a  $750 hook~up fe e  for ne w re s ide ntia l fa cilitie s . Hook-up fe e s  for non-
residentia l facilities  are  considered on a  case-by-case  basis .

One  cons ide ra tion in de te rmining if hook-up fe e s  ma y be  a ppropria te  is  whe the r the
se rvice  te rritory e xhibits  growth in cus tome rs , s a le s , a nd pe a k loa ds  tha t could be  cons ide re d
ra pid growth. More  tra ditiona l me thods  of funding a nd re cove ring cos ts  ha ve  his torica lly be e n
e ffe ctive  in a cquis ition of ne w infra s tructure  to a ccommoda te  growth in low- or mode ra te -
growth a re a s . Infra s tructure  in the s e  ca s e s  is  typica lly funde d with e quity or de bt fina ncing,
placed into ra te  base , and recovered through ra tes  over the  estimated life time of the  equipment or
plant purchased or constructed.

Customer growth in Garkane 's  two-s ta te  se rvice  te rritory has  been rapid in both Utah and
Arizona . The  Arizona  s e rvice  te rritory e xhibite d s lightly s lowe r ove ra ll cus tome r growth (from
472 to 690 Arizona  cus tomers) compared with Utah from 1997 to 2006 and in the  most recently
ava ilable  five -yea r pe riod (from 541 to 690 Arizona  cus tomers), but none the le ss  the  growth has
be e n ra pid. Cus tome r growth ove r the  mos t re ce nt five  ye a rs  ha s  be e n highe r in both s ta te s
compa re d to tha t of the  firs t live  ye a rs  for which da ta  is  a va ila ble . Be low is  a  ta ble  illus tra ting
Garkane customer growth figures presented in average annual growth ra te  percentages:1

Me ga wa tt hour sa le s  growth ha s , like wise , e xhibite d robus t growth. Re s ide ntia l sa le s  in
the  Arizona  s e rvice  te rritory e xhibite d the  mos t a ggre s s ive  growth ha ving more  tha n double d

Under Staff' s  Firs t Data  Request, Garkane provided 10 years  of December (snapshot) or annual data  for a  variety
of different series  a llowing Staff to analyze nine periods  of growth between those 10 data  points . Note a lso tha t
Staffs  examination of the earlies t Eve years  of growth and the mos t recent five years  of growth overlap.



Garkane Energy Cooperative, Inc. MWh Sales Growth
(Average Annual Percentage Growth Rates)

Time  P e riod Ar izona  Se rvic e  Te rrito rv Uta h  S e rvic e  Te rrito rv
Re s ide ntia l Tota l All Cla sse s Re s ide ntia l Total A11 Classes

5.300 5.1%9 Yrs . Be tween 1997-2006 8.800 5.70 0

5 Yrs . Be tween 1997-2002 6.800 4.70 0 3.000 2.100
5 Yrs . Be tween 2001-2006 11.000 6.30 o 7.9° O 7.40 0
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from 3,087 MWh in 1997 to 6,622 MWh in 2006. During the  s a me  time  pe riod, tota l Arizona
s e rvice  te rritory s a le s  in a ll cla s s e s  of s e rvice  gre w from 8,031 MWh to 12,781 Mwh. Arizona
MWh sa les  in 2006 represent about 7.5 pe rcent of Garkane 's  2006 MWl1 sa les . Be low is  a  table
illus tra ting Garkane  MWh sa le s  growth ra te s :

Anothe r cons ide ra tion in  de te rmining whe the r hook-up fe e s  ma y be  a ppropria te  is
whe the r the  utility is  obliga te d to pa y fe de ra l a nd/or s ta te  income  ta xe s  on the  hook-up fe e s
collected from potentia l cus tomers . If income  taxes  a re  a sse ssed aga ins t the  hook-up fee s , this
me thod of fina ncing ne w growth be come s  le s s  a ttra ctive  a nd ma y be  cha ra cte rize d a s  a n
inefficient way to pay for new plant and equipment needed to se rve  new customers . Garkane , as
a  not-for-profit coopera tive , is  not subj e t to income taxes  e ithe r a t the  federa l or s ta te  leve ls .

Following is  the  hook-up fee  schedule  proposed by Garkane . It is  the  same  a s  the  hook-
up fee  schedule  currently in e ffect in Utah.

The hook-up fee shall be based upon the service entrance main breaker and/or fuse sets
amperage and nominal service voltage. Where there are more than one service entrance
main breakers and/or fuse sets, the hook~up fee shall be based upon the sum of such
devices. Service entrances which are upgraded and result in increased capacity shall be
assessed a hook-up fee equal to the d"erence between the original service entrance size
and the upgraded service entrance size. Serviee entrances which are upgraded for safety
reasons or system improvements without increase in service capacity may have the hook-
upfee waived. In new subdivisions, hook-upfees shall be assessed to the lot owner at the
time the customer requests service to the lot.

RES IDENTIAL OR NON-DEMAND S ER VICES
(Single Phase 120/240 Volt Service)

O VERHEAD OR UNDER GROUND SYSTEM CONNECTION
0-100 amps $I, 000. 00
101 -200 amps $2, 000.00
Ea ch a dditiona l I00 a mps , or portion the re of $1,000.00

COMMER CIAL, IRRIGA TIONAL, GENERAL S ER VICE, OR ALL o  THER
SER VICES

Installed Meter Capacity
or Minimum Impact Fee

$40/kW
$1,000.00
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An importa nt cons ide ra tion in ca lcula ting a n a ppropria te  a mount to cha rge  for hook-up
fees is  tha t imbedded costs  a lready included in base  ra tes  should be  subtracted from the  tota l cost
of adding new cus tomers  in the  ca lcula tion. This  is  important because  new cus tomers  would be
pa ying a  hook-up fe e  a nd would the n comme nce  pa ying ra te s  tha t include  s imila r cos ts  for
e xis ting or his torica l infra s tructure . To a void ha ving ne w cus tome rs  ove rpa y, the  hook-up fe e
should be  de s igne d to e xclude  the  his torica l cos ts  imbe dde d in ba se  ra te s  tha t a ll cus tome rs ,
e xis ting or ne w would pa y, The  obje ctive  is  to pla ce  e xis ting a nd ne w cus tome rs  on the  s a me
footing and to reduce  or e limina te  any cross  subsidiza tion be tween exis ting and new customers .

Ga rka ne 's  hook-up fe e  ca lcula tion me thodology a ppropria te ly follows  this  ge ne ra l
principle . While  S ta ff would not cha ra cte rize  the  Coope ra tive 's  ca lcula tion a s  a  s ophis tica te d
ma rgina l cos t s tudy, it is  ba s e d on a ppropria te  da ta  a nd follows  a  me thodology tha t S ta ff
considers  to be  logica l and appropria te  for this  applica tion.

Ga rka ne 's  propose d hook-up fe e  s che dule  is  ba se d on sys te m~wide  ca lcula tions  tha t
include  both Uta h a nd Arizona . This  is  a ppropria te  be ca us e  much of the  infra s tructure  tha t
s e rve s  Arizona  cus tome rs  is  loca te d  in  Uta h . Ga rka ne  be lie ve s  only tra ns mis s ion a nd
dis tribution backbone  expenditures  should be  included in hook-up fees  and has  used only those
cos ts  in its  ca lcula tions . Dis tribution ba ckbone  include s  only subs ta tions  a nd 19.9 kV a nd 34.5
kV dis tribution express  feede rs  tha t Garkane  built a s  upgrades  or improvements  to its  sys tem. It
doe s  not include  fa cilitie s  tha t ha ve  be e n cons tructe d a s  "line  e xte ns ions ." The  Coope ra tive
a na lyze d the  dolla rs  inve s te d to se rve  re ce nt ne w cus tome rs  a nd de te rmine d tha t $6,299 wa s
inve s te d pe r cus tome r during 2000-2005. It the n de te rmine d the  his torica l a ve ra ge  inve s tme nt
pe r cus tome r to be  $3,974 (ne t pla nt on the  books  divide d by the  tota l numbe r of cus tome rs ).
Garkane  then subtracted the  his torica l average  imbedded investment per customer ($3,9'/4) from
the  re ce nt inve s tme nt pe r cus tome r ($6,299) a nd a rrive d a t a  pote ntia l hook-up fe e  a mount of
582,325 per customer in new plant above the  historical amount included in ra tes.

Garkane  be lieves  and Staff agrees  tha t the  cost associa ted with serving new loads should
be  proportiona l to the  s ize  of the  loa d. The  Coope ra tive  e xpre s s e d its  be lie f tha t the  s e rvice
e ntra nce  ma in bre a ke r is  the  be s t wa y to ga uge  the  re la tive  s ize  of ne w loa ds  tha t ha ve  no
his tory. The  se rvice  e ntry ma in bre a ke r s ize  is  a lso re a dily ide ntifia ble . The  ca lcula te d hook-up
fee  amount of $2,325 was  rounded down to $2,000 and associa ted with the  most preva lent type
of customer added, the  res identia l 200 amp customer, proportiona te ly fixing the  res identia l hook-
up fe e  a t $1,000 pe r 100 a mps . Comme rcia l a nd othe r cus tome rs  ta ke  s e rvice  a t a  va rie ty of
voltage  leve ls , so Garkane  pe rformed a  ca lcula tion to conve rt the  200 amp se rvice  a t $2,000 to
$40/kW .

Although S ta ff a gre e s  with Ga rka ne 's  hook~up fe e  ca lcula tion, S ta ff is  conce rne d tha t
Garkane  is  propos ing hook-up fees  in conjunction with an exis ting free  a llowance  line  extens ion
policy. The  e xis ting fle e  a llowa nce  line  e xte ns ion policy, up to 600 fe e t fre e , would ha ve  the
e ffe ct of re ducing the  a mount of the  hook-up fe e . S ta ff fe e ls  the  two policie s  would s e nd

2 A 200 amp s ingle phase 120/240 volt service is  equiva lent to 48 kW (200 X 240). $2,000 divided by 48 kW is
$41.67 per kw. This  wa s  rounded to $40 per kw.
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contra dictory s igna ls  to pote ntia l cus tome rs  a nd a re  the ore tica lly incompa tible  with e a ch othe r,
howe ve r, e a s ily ne tte d out for pra ctica l imple me nta tion. Ga rka ne 's  Uta h s e rvice  te rritory a ls o
has  both a  free  a llowance  line  extension policy and its  hook-up fees  in place , but the  Coopera tive
is  discuss ing poss ible  e limina tion of the  free  line  extension footage  in 2008.

Ga rka ne 's  fre e  line  e xte ns ion foota ge  a llowa nce s  in e ffe ct in Uta h a nd in Arizona  a re
va s tly diffe re nt. The  P olicy in e ffe ct in Arizona  is  ba s e d on a  fre e  600 foot e xte ns ion a nd is
more  bene ficia l to cus tomers  than the  Policy in Utah, which is  ba sed on a  $600 a llowance . The
discrepancy be tween the  two Policie s  has  re sulted from regula r upda te s  having been applied to
the  Uta h P olicy, whe re  the  Arizona  P olicy ha s  not be e n upda te d s ince  1985. The  propos e d
P olicy Ga rka ne  is  a sking the  Commiss ion to a pprove  is  the  22-ye a r old Line  Exte ns ion P olicy
with one  a dditiona l ite m a ppe nde d to a dd hook-up fe e s . While  S ta ff is  not oppos e d to the
adoption of hook-up fees for Garkane , it is  concerned tha t the  Policy needs to be  updated.

S ta ff be lieves  tha t, in this  ins tance , hook-up fee s  a re  an appropria te  mechanism to he lp
finance  capita l expenditures  associa ted With incrementa l infras tructure  required to accommodate
ra p id  ne w growth . The ir us e  would provide  a cce le ra te d re cove ry to  the  Coope ra tive  for
ins ta lla tion of s uch infra s tructure . S ta ff furthe r be lie ve s  the  us e  of hook-up fe e s  would more
appropria te ly ass ign the  cos ts  of new growth to those  who a re  caus ing the  growth, and tha t the ir
use  would he lp to ke e p ra te s  lowe r for Ga rka ne 's  me mbe rs . The re fore , S ta ff re comme nds  the
Commiss ion approve  Ga rkane 's  proposed Line  Extens ion Policy tha t includes  hook-up fee s  a s
outline d in ite m 10 of tha t P olicy. S ta ff furthe r re comme nds  tha t hook-up fe e  colle ctions  be
pla ce d into a  s e pa ra te  inte re s t be a ring a ccount, a nd tha t Ga rka ne  file  in Docke t Control by
September 30 of each yea r beginning in 2008 a  report of its  hook-up fee  collections  including l)
the  a mount co lle cte d , 2 ) from whom the  hook-up  fe e s  we re  co lle cte d  includ ing  conta ct
informa tion, 3) the  a mount spe nt, a nd 4) a  lis t of pla nt ins ta lle d us ing hook-up fe e  funds . S ta ff
a lso recommends tha t Garkane  file  ta riff pages  consis tent with the  Decis ion within 15 days  of the
e ffe ctive  da te  of the  De cis ion. S ta ff e s tima te s  tha t in the  firs t ye a r of hook-up fe e  colle ctions ,
Garkane  would add approximate ly 30 customers  a t an average  hook-up fee  of $2,325 resulting in
annual hook-up fee  collections of about $69,750.

Sta ff is  inte res ted in assuring tha t the  procedures  involved in the  implementa tion of hook-
up fe e s  re s ult in fa ir a nd e quita ble  tre a tme nt of ne w cus tome rs  re cognizing tha t builde rs  a nd
pote ntia l ne w cus tome rs  ma y be  in va rious  s ta ge s  of cons truction or proje ct pla nning. For
ins ta nce , a  builde r ma y ha ve  a lre a dy s e t the  price  for a  ne w home  to a  purcha s e r, but wa s
unaware  tha t a  $2,000 hook~up fee  would be  a sse ssed increa s ing the  builde r's  cos t. It is  clea r
tha t a  pote ntia l e le ctric cus tome r (builde r or ultima te  cus tome r) tha t ha s  be e n give n a  line
extension quote  within 30 days of the  implementa tion of hook-up fees  would be  exempt, because
Garkane 's  quote  is  good for 30 days . However, S ta ff be lieves  tha t 30 days  may not be  sufficient
in this  ins ta nce . The re fore , S ta ff re comme nds  tha t a ny pote ntia l e le ctric cus tome r (builde r or
ultima te  cus tomer) tha t has  been given a  line  extens ion quote  by Garkane  within 120 days  prior
to a  De cis ion in this  ma tte r be  a utoma tica lly e xe mpt from a  hook-up fe e , a nd tha t Ga rka ne
conside r othe r exemptions  where  a  quote  was  provided up to one  yea r prior to a  Decis ion in this
matte r on a  case  by case  bas is , but exempt the  hook-up fee  only where  s igned contract or price
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commitme nt or othe r fa ctor would ma ke  it unfa ir to a s se s s  the  hook-up fe e  a t the  discre tion of
the  Coopera tive .

S ta ff is  conce rne d a bout the  fa ct tha t Ga rka ne 's  Arizona  Line  Exte ns ion Policy ha s  not
been upda ted s ince  1985 and tha t it conta ins  provis ions  for fre e  line  extens ions  up to 600 fee t.
As  s ta te d e a rlie r, S ta ff vie ws  fre e  line  e xte ns ion a llowa nce s  a nd hook-up fe e s  a s  mutua lly
e xclus ive  whe re  a  Line  Exte ns ion P olicy would norma lly include  one  or the  othe r. Howe ve r,
both practices  can exis t toge ther where  the  hook-up fee  would s imply be  reduced by the  va lue  of
the  fre e  line  e xte ns ion, s uch a s  is  be ing done  by Ga rka ne  pre s e ntly in  Uta h. S ta ff e ve n
re cognize s  s ome  a dva nta ge  to  ma inta ining the  fre e  line  e xte ns ion te mpora rily in  orde r to
s ome wha t mitiga te  the  e ffe ct of the  hook-up fe e  by le s s e ning the  s hock of s imulta ne ous ly
removing the  free  extension and imposing the  hook-up fee .

S ta ff be lie ve s  tha t Ga rka ne 's  Arizona  Line  Exte ns ion P olicy s hould be  re vie we d a nd
upda te d a s  ne ce s s a ry in Ga rka ne 's  ne xt ra te  ca s e . S ta ff a ls o be lie ve s  tha t whe n the  Line
Exte ns ion P olicy is  upda te d, the  P olicy should e limina te  Ga rka ne 's  fre e  line  e xte ns ion policy.
The re fore , S ta ff re comme nds  tha t whe n Ga rka ne  file s  its  ne xt ra te  ca s e , it s hould upda te  its
Arizona  Line  Extens ion Policy to e limina te  its  line  extens ion free  a llowance .

Be ca use  of S ta ff" s  ongoing inve s tiga tion into the  use  of hook-up fe e s  for e le ctric ga s
utilitie s , decis ions  re sulting from this  case  should not be  cons ide red to be  a  precedent for future
Commiss ion policyje ga rding hook-up fe e s .

Ernest G. Johnson
Dire ctor
Utilitie s  Divis ion

EGG:JDA:red\CH

ORIGINATOR: J e rry D. Ande rs on
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IN THE MATTER OF THE APPLICATION
OF GARKANE ENERGY COOPERATIVE,
INC. FOR APPROVAL OF REVISIONS TO
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Garkane Energy Cooperative, Inc, ("Garkane" or the "Cooperative") is engaged in

providing electric service within portions of Arizona, pursuant to authority granted by the Arizona

Corporation Commission ("Commission" or "ACC").

On February 5, 2007, Garkane filed for Commission approval of revisions to its Line

Extension Policy ("Policy"). The revised Policy adds a new item to provide hook-up fees and

includes a new hook-up fee schedule. Garkane explains its Application is to make its Arizona

Policy consistent with the Policy applicable to the rest of its system in Utah, where hook-up fees

were implemented in June 2006. The Cooperative states that the most equitable way to support

new investment required by rapid growth is to charge such investment directly to the incremental

customers who are causing the cost to be incurred thus protecting existing customers from rate

increases to fund new growth.

On February 9, 2007, Garkane, through its council, Michael M. Grant, filed a

memorandum agreeing to suspend the time clock on its Application through and including Vvlay

2.

3.

1 .
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11, 2007, to provide  S ta ff with a dditiona l time  to re vie w Ga rka ne 's  propose d Policy. In re sponse

to a  S ta ff re comme nda tion, the  Commis s ion on Ma y 21, 2007, is s ue d De cis ion No. 69571 to

suspend Garkane 's  Applica tion for an additiona l 130 days to September 18, 2007.

4 Ga rka ne  is  a  rura l non-profit e le ctric coope ra tive  he a dqua rte re d in Loa , Uta h. In

5 December 2006 Garkane  provided e lectric power to 11,608 members  in Utah and Arizona . About
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94.1 pe rce nt of Ga rka ne 's  cus tome rs  a re  in Uta h le a ving only 5.9 pe rce nt, or 690 cus tome rs , in

Ga rka rle 's  Arizona  s e rvice  te rritory. The  cus tome rs  fa ll pre domina ntly into the  re s ide ntia l a nd

s ma ll comme rcia l cla s s e s  of s e rvice  with  519 re s ide ntia l cus tome rs , 119 s ma ll comme rcia l

customers , and 52 wate r-pumping, s tree t lighting, and other customers  in 2006. There  a re  no la rge

10 power cus tomers  in Garkane 's  Arizona  se rvice  te rritory.

S ta ff is  curre ntly e nga ge d in its  inve s tiga tion a nd re se a rch work in conne ction with

ge ne ric Docke t No. E-00000K-07-0052 a nd G-00000E-07-0052, ope ne d by the  Commiss ion to

a ddre s s  the  hook-up fe e  is s ue  for both e le ctric a nd na tura l ga s  utilitie s  in Arizona . Efforts  in

connection with the  Gene ric Docke t a re  currently in process , howeve r, S ta ff does  not be lieve  tha t

it is  ne ce s s a ry to a wa it the  outcome  of the  ge ne ric docke t inve s tiga tion to move  forwa rd with

Garkane 's  Applica tion. Garkane 's  s itua tion rega rding hook-up fees  is  fa r le ss  complex than tha t of

ma ny othe r Arizona  utilitie s  for the  following re a s ons : l) the  s a me  hook-up fe e s  ha ve  be e n

successfully implemented in Garkane 's  Utah se rvice  te rritory, 2) the  Coopera tive 's  s ta tus  as  a  not-

for-profit coope ra tive  e xe mpt it from s ta te  a nd fe de ra l income  ta xe s , 3) a  coope ra tive  ha s  fe we r

options  to fund infra s tructure  s ince  they do not have  access  to capita l equity marke ts , and 4) the

low cus tome r count a nd  ru ra l cha ra cte r o f the  Coope ra tive 's  s e rvice  te rrito ry in  Arizona .

Furthe rmore , while  S ta ff ha s  not comple te d its  work on the  ge ne ric docke t, ce rta in fa cts  a nd22

23

24

principles  concerning hook-up fees  have  a lready become known.

6. S ta ff is  a wa re  of two e le ctric  u tilitie s  in  Arizona  tha t us e  hook-up fe e s . Dixie

25

26

27

28

Es ca la nte  Rura l Ele ctric As s ocia tion, which s e rve s  a  s ma ll portion of the  northe a s te rn pa rt of

Arizona , has  a  Commiss ion-approved "impact" fee  tha t imposes  $750 pe r re s identia l hook~up for

ins ta lle d ca pa city ove r 20 kw, a nd a  Comme rcia l, Irriga tion, a nd Ge ne ra l S e rvice  impa ct fe e  of

$60 pe r kW ba se d on the  ma ximum ins ta lle d ca pa city. We llton-Moha wk Irriga tion a nd Dra ina ge

4.

5.

De cis ion No.



Garkane Energy Cooperative, Inc. Customer Growth
(Average Annual Percentage Growth Rates)

Time Perio d Arizona Service Territorv Uta h  S e rvic e  Te rr ito ry

Re s ide ntia l Tota l All Cla s s e s Re s ide ntia l Tota l All Cla s s e s
4.300 4.8009 Yrs. Between 1997-2006 5.4% 4.8%

5 Yrs. Between 1997-2002 4.700 4.00 0 2.5% 3.00 O

5 Yrs . Be twe e n 2001-2006 6.300 5.000 6.500 6.20 0

\
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1

2

3

4

5

Dis tric t,  which  prov ide s  e le c tric  s e rv ice  to  a  s m a ll portion  of the  s ou thwe s te rn  pa rt o f Arizona ,

re c e n tly a d o p te d  a  $ 7 5 0  h o o k~ u p  fe e  fo r n e w re s id e n tia l fa c ilit ie s . Ho o k-u p  fe e s  fo r  n o n -

re s ide ntia l fa cilitie s  a re  cons ide re d on a  ca se -by~ca se  ba s is .

One  cons ide ra tion in  de te nnining if hook-up fe e s  m a y be  a ppropria te  is  whe the r the

s e rvice  te rritory e xhibits  growth in cus tome rs , s a le s , a nd pe a k loa ds  tha t could be  cons ide re d ra pid

6 growth. More  traditiona l me thods  of funding and recove ring cos ts  have  his torica lly been e ffective

7

8

9

in a cquis ition of ne w infra s tructure  to a ccommoda te  growth in low- or mode ra te -growth a re a s .

Infras tructure  in these  cases  is  typica lly handed with equity or debt financing, placed into ra te  base ,

a nd re cove re d through ra te s  ove r the  e s tima te d life time  of the  e quipme nt or pla nt purcha se d or

1 0 c o n s tru c te d .

11

12

13

14

15

16

Cus tome r growth in Ga rka ne 's  two~s ta te  s e rvice  te rritory ha s  be e n ra pid in both Uta h

a nd  Arizona . The  Ariz ona  s e rv ic e  te rrito ry e xh ib ite d  s ligh tly s lowe r ove ra ll c us tom e r g rowth

(from  472  to  690  Ariz ona  c us tom e rs ) c om pa re d  with  Uta h  from  1997  to  2006  a nd  in  the  m os t

re c e n tly a va ila b le  five -ye a r pe riod  (from  541  to  690  Ariz ona  c us tom e rs ),  bu t none the le s s  the

growth ha s  be e n ra pid. Cus tom e r growth ove r the  m os t re ce nt five  ye a rs  ha s  be e n highe r in both

s ta te s  c om pa re d  to  tha t o f the  firs t five  ye a rs  fo r wh ic h  da ta  is  a va ila b le . Be lo w is  a  ta b le

17

18

illu s t ra t in g  G a rka n e  c u s to m e r  g ro wth  fig u re s  p re s e n t e d  in  a v e ra g e  a n n u a l g ro wth  ra t e

19

20

2 1

22

23

24

25

26

27
1 Under Staff's First Data Request, Garkane provided 10 years of December (snapshot) or annual data for a variety of
different series allowing Staff to analyze nine periods of growth between those 10 data points. Note also that Staff s
examination of the earliest five years of growth and the most recent five years of growth overlap.

28

7.

8.

De cis ion  No.



Garkane Energy Cooperative, Inc. MWh Sales Growth
(Average Annual Percentage Growth Rates)

Time Period Arizo n a  S e rvic e  Te rr ito rv Uta h  S e rvic e  Te rr ito ry

Re s ide ntla l Tota l All Cla s s e s Re s ide ntia l Tota l A11 Classes

5.300 5.1009 Yrs. Between 1997-2006 8.8% 5.700

5 Yrs . Be twe e n 1997-2002 6.800 4.700 3.000 2.100

5 Yrs . Be twe e n 2001-2006 11.000 6.300 7.900 7.40 O

P a ge  4 Docket No. E-01891A-07-0081

1

2

3

Megawatt hour sales growth has, likewise, exhibited robust growth. Residential sales

in the Arizona service territory exhibited the most aggressive growth having more than doubled

from 3,087 MWh in 1997 to 6,622 MWh in 2006. During the same time period, total Arizona

4 service territory sales in all classes of service grew from 8,031 MWh to 12,781 Mwh. Arizona

5

6

MWh sales in 2006 represent about 7.5 percent of Garkane's 2006 MWh sales. Below is a table

illustrating Garkane MWh sales growth rates 1

7

8

9

1 0

1 1

12

13

1 4

15

16

1 7

10. Another consideration in determining whether hook-up fees may be appropriate is

whether the utility is obligated to pay federal and/or state income taxes on the hook-up fees

collected from potential customers, If income taxes are assessed against the hook-up fees, this

method of financing new growth becomes less attractive and may be characterized as an inefficient

way to pay for new plant and equipment needed to serve new customers. Garkane, as a not-for-

1 8

1 9

profit cooperative, is not subj act to income taxes either at the federal or state levels.

l l . Following is the hook-up fee schedule proposed by Garkane. It is the same as the

20 hook-up fee schedule currently in effect in Utah.

2 1

22

23

24

25

The hook-up fee shall be based upon the service entrance main breaker and/or fuse sets
amperage and nominal service voltage. Where there are more than one service entrance
main breakers and/or fuse sets, the hook-up fee shall be based upon the sum of such
devices. Service entrances which are upgraded and result in increased capacity shall be
assessed a hook-up fee equal to the deference between the original service entrance size
and the upgraded sen/ice entrance size. Service entrances which are upgraded for safety
reasons or system improvements without increase in service capacity may have the hook-up
fee waived. In new subdivisions, hook-upfees shall be assessed to the lot owner at the time
the customer requests service to the lot.

ZN

27

28

9.

Decision No.
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1 RES IDENTIAL OR NON-DEMAND S ER VICES
(Single Phase 120/240 Volt Service)

2

3

4

OVERHEAD OR UNDERGROUND SYSTEM CONNECTION
0-100 amps 81, 000.00
]0] -200 amps $2,000. 00
Ea ch a dditiona l I00 a mps , or portion the re of $1,000.00

5

6
COMMER CIAL, IRRIGA TIONAL, GENERAL S ER VICE, OR ALL OTHER
S ERVICES

7
Installed Meter Capacity
or Minimum Impact Fee

$40/kW
$1,000.00

8

9

11

13

12. An important cons ide ra tion in ca lcula ting an appropria te  amount to cha rge  for hook-

10 up fees  is  tha t imbedded cos ts  a lready included in base  ra te s  should be  subtracted from the  tota l

cos t of adding new cus tomers  in the  ca lcula tion, This  is  important because  new cus tomers  would

12 be  pa ying a  hook-up fe e  a nd would the n comme nce  pa ying ra te s  tha t include  s imila r cos ts  for

e xis ting or his torica l infra s tructure . To a void ha ving ne w cus tome rs  ove rpa y, the  hook-up fe e

s hould be  de s igne d to e xclude  the  his torica l cos ts  imbe dde d in ba s e  ra te s  tha t a ll cus tome rs ,1 4

1 5

16

1 7

1 8

19

20

2 1

22

e xis ting or ne w would pa y. The  obje ctive  is  to pla ce  e xis ting a nd ne w cus tome rs  on the  s a me

footing and to reduce  or e liminate  any cross  subsidiza tion be tween existing and new customers.

13. Ga rka ne 's  hook-up fe e  ca lcula tion me thodology a ppropria te ly follows  this  ge ne ra l

principle . While  S ta ff would not cha ra cte rize  the  Coope ra tive 's  ca lcula tion a s  a  s ophis tica te d

margina l cost s tudy, it is  based on appropria te  da ta  and follows a  methodology tha t S ta ff considers

to be  logica l and appropria te  for this  applica tion.

14. Garkane 's  proposed hook-up fee  schedule  is  based on sys tem-wide  ca lcula tions  tha t

include  both Utah and Arizona . This  is  appropria te  because  much of the  infras tructure  tha t se rves

23 Arizona  cus tome rs  is  loca te d in Uta h. Ga rka ne  be lie ve s  only tra ns mis s ion a nd dis tribution

25 ca lcula tions .

26

24 ba ckbone  e xpe nditure s  should be  include d in hook-up fe e s  a nd ha s  use d only those  cos ts  in its

Dis tribu tion  ba ckbone  inc lude s  on ly s ubs ta tions  a nd  19 .9  kV a nd  34 .5  kV

dis tribution express  feeders  tha t Garkane  built a s  upgrades  or improvements  to its  sys tem. It does

27 not include  fa cilitie s  tha t ha ve  be e n cons tructe d a s  "line  e xte ns ions ." The  Coope ra tive  a na lyze d

the  dolla rs  inves ted to se rve  recent new cus tomers  and de tennined tha t $6,299 was  inves ted pe r28

De cis ion No.
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1

2

3

4

5

6

7

8

9

10

11

12

13

cus tomer during 2000-2005. It then de te rmined the  his torica l ave rage  inves tment pe r cus tomer to

be  $3,974 (ne t pla nt on the  books  divide d by the  tota l numbe r of cus tome rs ). Ga rkane  then

s ubtra cte d the  his torica l a ve ra ge  imbe dde d inve s tme nt pe r cus tome r ($3,974) from the  re ce nt

inve s tme nt pe r cus tome r (386,299) a nd a n'ive d a t a  pote ntia l hook-up fe e  a mount of $2,325 pe r

customer in new plant above  the  his torica l amount included in ra tes .

15. Ga rka ne  be lie ve s  a nd S ta ff a gre e s  tha t the  cos t a s socia te d with se rving ne w loa ds

should be  proportiona l to the  s ize  of the  load. The  Coopera tive  expressed its  be lie f tha t the  se rvice

entrance  main breaker is  the  bes t way to gauge  the  re la tive  s ize  of new loads  tha t have  no his tory.

The  s e rvice  e ntry ma in bre a ke r s ize  is  a ls o re a dily ide ntifia ble . The  ca lcula te d hook-up fe e

a mount of $2,325 wa s  rounde d down to $2,000 a nd a s socia te d with the  mos t pre va le nt type  of

cus tomer added, the  re s identia l 200 amp cus tomer, proportiona te ly fixing the  re s identia l hook-up

fee  a t $l,000 pe r 100 amps . Commercia l and othe r cus tomers  take  se rvice  a t a  va rie ty of voltage

levels , so Garkane performed a  ca lcula tion to convert the  200 amp service  a t $2>000 to $40/kW2.

1 4 16. Although S ta ff agrees  with Garkane 's  hook-up fee  ca lcula tion, S ta ff is  concerned tha t

1 5

1 6

Ga rka ne  is  propos ing hook-up fe e s  in conjunction with a n e xis ting fre e  a llowa nce  line  e xte ns ion

policy. The  e xis ting fre e  a llowa nce  line  e xte ns ion policy, up to 600 fe e t fre e , would ha ve  the

1 7 e ffe ct of re ducing the  a mount of the  hook-up fe e . S ta ff fe e ls  the  two policie s  would s e nd

1 8 contra dictory s igna ls  to pote ntia l cus tome rs  a nd a re  the ore tica lly incompa tible  with e a ch othe r,

howeve r, e a s ily ne tted out for practica l implementa tion. Ga rkane 's  Utah se rvice  te rritory a lso has

20 both a  fre e  a llowa nce  line  e xte ns ion policy a nd its  hook-up fe e s  in pla ce , but the  Coope ra tive  is

1 9

2 1

22

discussing possible  e limina tion of the  free  line  extension footage  in 2008.

17, Garkane 's  free  line  extens ion footage  a llowances  in e ffect in Utah and in Arizona  a re

23

25

vas tly diffe rent. The  Policy in e ffect in Arizona  is  ba sed on a  free  600 foot extens ion and is  more

24 be ne ficia l to  cus tome rs  tha n the  P olicy in Uta h, which is  ba s e d on a  $600 a llowa nce . The

discrepancy be tween the  two Policies  has  resulted from regular updates  having been applied to the

Uta h P olicy, whe re  the  Arizona  P olicy ha s  not be e n upda te d s ince  1985. The  propos e d P olicy26

27

28 z A 200 amp single phase 120/240 volt service is equivalent to 48 kW (200 X 240). $2,000 divided by 48 kW is
$41 67 per kw. This WM rnnnded to $40 per kw.

De cis ion No.
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1

2

3

Ga rka ne  is  a sking the  Commiss ion to a pprove  is  the  22-ye a r old Line  Exte ns ion P olicy with one

additiona l item appended to add hook-up fees . While  S ta ff is  not opposed to the  adoption of hook-

up fees for Garkane, it is  concerned that the  Policy needs to be  updated.

4 1 8 . S ta ff be lie ve s  tha t, in this  ins ta nce , hook-up fe e s  a re  a n a ppropria te  me cha nism to

5 he lp  fina nce  ca pita l e xpe nditure s  a s s ocia te d with  incre me n ta l in fra s truc tu re  re qu ire d  to

6

7

8

9

1 0

11

1 3

1 5

1 6

17

1 8

accommoda te  rapid new growth. The ir use  would provide  acce le ra ted recovery to the  Coopera tive

for ins ta lla tion of such infra s tructure . S ta ff furthe r be lie ve s  the  use  of hook-up fe e s  would more

appropria te ly a ss ign the  cos ts  of new growth to those  who a re  caus ing the  growth, and tha t the ir

use  would he lp to keep ra tes  lower for Garkane 's  members . Therefore , S ta ff has  recommended the

Commiss ion a pprove  Ga rka ne 's  propose d Line  Exte ns ion P olicy tha t include s  hook-up fe e s  a s

outlined in item 10 of tha t Policy. S ta ff ha s  furthe r re commended tha t hook-up fee  colle ctions  be

12 pla ce d into a  s e pa ra te  inte re s t be a ring a ccount, a nd tha t Ga rka ne  file  in  Docke t Control by

S e pte mbe r 30 of e a ch ye a r be ginning in 2008 a  re port of its  hook-up fe e  colle ctions  including l)

14 the  a moun t co lle c te d , 2 ) from whom the  hook-up  fe e s  we re  co lle c te d  inc lud ing  con ta c t

information, 3) the  amount spent, and 4) a  lis t of plant ins ta lled us ing hook-up fee  funds . S ta ff has

a lso recommended tha t Garkane  file  ta riff pages  consis tent with the  Decis ion within 15 days  of the

e ffe ctive  da te  of the  De cis ion. S ta ff e s tima te s  tha t in the  firs t ye a r of hook-up fe e  colle ctions ,

Garkane  would add approxima te ly 30 cus tomers  a t an ave rage  hook-up fee  of $2,325 re sulting in

annual hook-up fee  collections of about $69,750.1 9

20 19. S ta ff is  inte re s te d in a s suring tha t the  proce dure s  involve d in the  imple me nta tion of

21

23

24

25

26

hook-up fees  re sult in fa ir and equitable  trea tment of new cus tomers  recognizing tha t builde rs  and

22 pote ntia l ne w cus tome rs  ma y be  in va rious  s ta ge s  of cons truction or proje ct pla nning. For

instance , a  builder may have  a lready se t the  price  for a  new home to a  purchaser, but was unaware

tha t a  $2,000 hook-up fe e  would be  a s s e s s e d incre a s ing the  builde r's  cos t. It is  c le a r tha t a

pote ntia l e le ctric cus tome r (builde r or ultima te  cus tome r) tha t ha s  be e n give n a  line  e xte ns ion

quote  within 30 days  of the  implementa tion of hook-up fees  would be  exempt, because  Garkane 's

quote  is  good for 30 da ys . Howe ve r, S ta ff be lie ve s  tha t 30 da ys  ma y not be  s ufficie nt in this27

28 in s ta nc e . The re fore , S ta ff ha s  re comme nde d tha t a ny pote ntia l e le ctric cus tome r (builde r or

Decis ion No .
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1

2

3

4

5

ultima te  cus tomer) tha t has  been given a  line  extens ion quote  by Garkane  within 120 days  prior to

a  Decis ion in this  ma tte r be  automa tica lly exempt from a  hook-up fee , and tha t Ga rkane  cons ide r

other exemptions  where  a  quote  was provided up to one  year prior to a  Decis ion in this  matte r on a

case  by case  basis , but exempt the  hook-up fee  only where  s igned contract or price  commitment or

other factor would make  it unfa ir to assess  the  hook-up fee  a t the  discre tion of the  Coopera tive .

6 20. S ta ff is  conce rne d a bout the  fa c t tha t Ga rka ne 's  Arizona  Line  Exte ns ion P olicy ha s

7

8

9

11

12

13

14

15

16

17

not be e n upda te d s ince  1985 a nd tha t it conta ins  provis ions  for fre e  line  e xte ns ions  up to 600 fe e t.

As  s ta te d  e a rlie r, S ta ff vie ws  fre e  lin e  e xte n s io n  a llo wa n c e s  a n d  h o o k-u p  fe e s  a s  m u tu a lly

e xclus ive  whe re  a  Line  Exte ns ion P olicy would norma lly inc lude  one  or the  othe r. Howe ve r, both

10 pra c tice s  ca n e xis t toge the r whe re  the  hook-up fe e  would s imply be  re duce d by the  va lue  of the

fre e  line  e xte ns ion, s uch a s  is  be ing done  by Ga rka ne  pre s e ntly in  Uta h. S ta ff e ve n re cognize s

s ome  a dva nta ge  to ma inta ining the  fre e  line  e xte ns ion te mpora rily in orde r to s ome wha t mitiga te

the  e ffe ct of the  hook-up fe e  by le s s e ning the  s hock of s imulta ne ous ly re moving the  fre e  e xte ns ion

a nd impos ing the  hook-up fe e .

21. S ta ff be lie ve s  tha t Ga rka ne 's  Arizona  Line  Exte ns ion P olicy s hould be  re vie we d a nd

upda te d a s  ne ce s s a ry in Ga rka ne 's  ne xt ra te  ca s e . S ta ff a ls o be lie ve s  tha t whe n the  Line  Exte ns ion

P olicy is  upda te d , the  P olicy s hould  e limina te  Ga rka ne 's  fre e  line  e xte ns ion  policy. The re fore ,

S ta ff ha s  re comme nde d tha t whe n Ga rka ne  tile s  its  ne xt ra te  ca s e , it s hould upda te  its  Arizona18

19

20

21

22

Line  Exte ns ion P olicy to e limina te  its  line  e xte ns ion fre e  a llowa nce .

22, Be ca us e  of S ta ffs  ongoing inve s tiga tion into the  us e  of hook-up fe e s  for e le ctric  a nd

ga s  u tilitie s , de c is ions  re s ulting from this  ca s e  s hould  not be  cons ide re d to  be  a  pre ce de nt for

future  Commis s ion policy re ga rding hook-up fe e s .

C ONC LUS IONS  OF LAW23

24

25

Ga rka ne  Ene rgy Coope ra tive , Inc . is  ce rtifica te d  to  provide  e le c tric  s e rvice  a s  a

public  s e rvice  corpora tion in  the  s ta te  of Arizona  within the  me a ning of Artic le  XV, S e c tion 2, of

the  Arizona  Cons titution.ZN

27 The  Commiss ion ha s  jurisdiction ove r Ga rka ne  a nd ove r the  subje ct ma tte r of the

28 a pplica tion.

2.

1.
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2
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4

5

Approva l of the  propos e d ta riff re vis ions  doe s  not cons titute  a  ra te  incre a s e  a s

contempla ted by A.R.S . 40-250.

4. The  Commiss ion, having reviewed the  applica tion and S ta ff s  Memorandum da ted

S e pte mbe r 5, 2007, conclude s  tha t it is  in the  public inte re s t to a pprove  Ga rka ne 's  propos e d

re vis ions  to its  Line  Exte ns ion Policy.

6 ORDER

7

8

IT IS  THEREFORE ORDERED tha t Ga rka ne 's  propos e d Line  Exte ns ion P olicy, tha t

includes  a  revis ion to add hook-up fees  as  item 10 of tha t Policy, is  he reby approved as  discussed

9 he re in .

1 0

1 1

1 3

IT IS  FURTHER ORDERED tha t hook-up fee  collections  be  placed into a  sepa ra te  inte res t

bea ring account, and tha t Garkane  file  in Docke t Control by September 30 of each yea r beginning

12 in 2008 a  re port of its  hook-up fe e  colle ctions  including 1) the  a mount colle cte d, 2) from whom

the  hook-up fees  were  collected including contact information, 3) the  amount spent, and 4) a  lis t of

14 plant ins ta lled us ing hook-up fee  funds .

IT IS  FURTHER ORDERED Ga rka ne  tile  ta riff pa ge s  cons is te nt with the  De cis ion within1 5

16

1 7

1 8

1 9

20

15 days of the  e ffective  da te  of the  Decis ion.

IT IS  FURTHER ORDERED tha t a ny pote ntia l e le ctric  cus tome r (builde r or u ltima te

cus tome r) tha t ha s  be e n give n a  line  e xte ns ion quote  by Ga rka ne  within 120 da ys  prior to this

Decis ion be  automatica lly exempt from a  hook-up fee , and tha t Garkane  consider other exemptions

whe re  a  quote  wa s  provide d up to one  ye a r prior to this  De cis ion on a  ca se  by ca se  ba s is , but

e xe mpt the  hook-up fe e  only whe re  s igne d contra ct or price  commitme nt or othe r fa ctor would

22 make it unfa ir to assess the  hook~up fee  a t the  discre tion of the  Cooperative .

2 1

23

24

25

26

27

28

3.
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1

2

3

IT IS  FURTHER ORDERED tha t whe n Ga rka ne  file s  it ne xt ra te  ca se , it should upda te  its

Arizona  Line  Extens ion Policy to e limina te  its  line  extens ion free  a llowance .

IT IS  FURTHER ORDERED tha t this  De cis ion sha ll be come  e ffe ctive  imme dia te ly.

4 BY THE ORDER OF THE ARIZONA CORPORATION COMMISSION

5

6

7

8

9
COMMIS S IONER COMMISSIONER COMMISSIONER

10

1 1

1 2

1 3

IN WITNESS WHEREOF, I DEAN s. MILLER, I1'1t€I'i]T1
Executive Director of the Arizona Corporation Commission,
have hereunto, set my hand and caused the official seal of
this Commission to be affixed at the Capitol, in the City of
Phoenix, this day of , 2007.

1 4

15

1 6

1 7
DEAN s. MILLER
Interim Executive Director

1 8

20
DIS S ENT:

2 1

EG] :JDA:re d\CH
22

23

24

25

26

27

28
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1 SERVICE LIST FOR: Garkane Energy Cooperative, Inc.
DOCKET no. E-01891A-07-0081

2

3

4

5

Mr. Micha e l M. Gra nt
Ga llaghe r & Kennedy, P .A.
2575 East Camelback Road
Phoenix, Arizona  85016-9225

6

7

8

Mr. Ernes t G. Johnson
Dire ctor, Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix, Arizona  85007

9

1 0

1 1

Mr. Chris tophe r C. Ke e le y
Chie f Counse l
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix, Arizona  8500712

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28
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